The cost of a home
more than mortgage

Sinee my wifo, Georgrina, and
Linoved to g now beachiside
hiome i 2001, our “house pay-
rpnts™ have gone wp 1o 51,226
wcanth, froan 558,

And that's without a maoart-
gage, [0 talking about the
money wa 2el aside for the
homeowner's, windstorm and
fleasd] insuranes premioms, the
properiy tax bill and home-
UWTICTS dssocintion dues,

Throw i fhe sdectric hill,
and our monthly cost o live at
hiorre has gone up ancther $34,
anad that's withow! counting
repalrs and upkeen

¥ bring up thes: pumbers
Becayse, as the mortgage woes
vl uverextended home buyers
vEptume headlines, other sig-
rifieant haone costs can he
oo looked.

“Your readers need 1o heay
zoane of the traps of home own-
evshilp,” suid Thomas Haunty, 2
cart ified financial planner in
Madison, Wiz 1 kad quated
Haurdy in an earlier column
R savings tips that inciuded
his advice not to buy more
hioawse than vou ean afford.

Haninty's comiments prompt-
el THOE GO rEVIEW oot VOB -
irg hoamas-related hills: Wind.
ST Insuranace, £5,742 a year
Vs H19, 13% i 20400 home-
CARE"S insurance, 700, up
from 8584; Mood insurance,
LI17. up Broam £301; homeown-
wrs associalion dues, 81,1580 a
guarter, commpared with 641 ai
first. Im addition. the average
electric bll] runs about $125 3
muaEnth, up from £91 in 2001,
O bright spot: Cur property
tax bill this vear is projected to
b 55,220, less than the 35,294
i paid owr fest full year in
Lhee Incanpss,

But we alse incur other peri-
oodlhe ensts, inchad irz more than
S350 for Fepainting the housa
and pressure-cleaning the roof
and driveway over the past iwo
VISLEE,

Bottom line: Hame ows
ershibp entails costs beyond
prineipal and interest pay-
menis on A martgape. The
bigger and more expensive the
home, the bigper those cosls,
And you can expet them to
keop rising, often abowe the
overall rate of infaticon.

Fartunately, we've alwavs

i less house than we
cold afford (it still sati=fied

Humberto Cruz

o s}, beginning with a
“starter” two-bedroam in 1978,
then two bigger houses in
South Flurida, and finally our
L2%ksquare-font home in Viero
Beach, our biggest, Each time,
we chose one of the lewst ex-
pengive houses in a new neigh-
borhood. For owr last tao
homes, we considered anly
those we conld bay for cash.

I realize most people don't
bany It with cash, and I'm
nint advocating everyana pay
ol the mortgage, bot our ap
proach undersoores our re-
zolve fo stay away from unnes
cssarily large, cash-draining
purehases. Today, we hear
hiorree slories of hiome buyers
who, egeged on by lenders and
expiciing home values to al-
wavs keep Fistng, ot them-
selves way above thely heads,

"Moozl peaple have multipbe
poals in life.” Haunty said, “A
hurese is just one of them, yet
they blindly forge ahead de-
pleting their ability to meet
those mulliple gaals becanse
e, the house, draing the cash
flow™

Solution: Consider all own-
ership costs and buy onty a
home that lesves you enough
cash to meet your elher goals,
inchuding building your retire-
mient savings. Think af your
hosme as a place o live rather
than an investiment,

Une welenme trend: Alter
rising for more than a decade
and hitting a high of 2 302
sopuare feat i the first quarter
this year, the median size of 5
new ]y buile single-family home
in the United States has beguan
tadecline as buvers sesk lower
costs [ wonder whether we
need more than the 1,580
square fiset that was the norm
im 1974, In ower haane, we don't
s more than that.
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